Princeton University

Quick Stats

Student Population: 6,677 (4,678 undergraduates, 1,999 graduate students)

Location:  Princeton, New Jersey, USA
Private or Public:  Private

Endowment Fund Size: ~US$11 billion (5th largest, behind Harvard, Stanford, U Texas, and Yale)

Endowment Fund Management:  Princeton University Investment Company (PRINCO)

Endowment Fund Management Structure:  16 in-house professionals, over 100 external managers

Endowment Fund Contribution to University Operating Costs:  36% of operating costs in 2004

Endowment Fund Return:  14.7% per year, over a 27-year period (approximately 17% in FY2005, 17% in 2004, and 15.6% over the past 10 years)
About the Endowment

Princeton’s endowment is managed by the Princeton University Investment Company (PRINCO).  Since 1995, the endowment has grown from about US$3 billion to over US$11 billion by September 2005.

PRINCO uses 16 in-house professionals to maintain and manage relations with over 100 external managers.  In 2004, 36% of the university’s operating budget was covered by endowment earnings.  Princeton has the largest endowment per student in the US.

PRINCO, like many endowments, can invest a significant proportion of their money in relatively illiquid assets – e.g., private equity, real estate, etc.  Nearly two-thirds of Princeton’s endowment is invested in such “alternative assets”.

SRI at Princeton

In 2004, the Princeton Coalition Advocating Investor Responsibility (PCAIR) was formed.

The stated mission is quite broad:

Princeton Coalition Advocating Investor Responsibility aims to educate the University community about the social and environmental implications of investment decisions and to encourage the University and other investors to adopt ethical standards in their investment policies. 

The actual focus appears to be convincing Princeton’s administration to create “a proxy voting advisory committee composed of faculty, administrators, students, and alumni.”  The committee would be responsible for making non-binding recommendations to the board of trustees on how to vote.  PCAIR also asks that the board create an annual report that would:  (1) detail how the proxy votes that year, (2) indicate whether or not they followed the proxy voting committee’s recommendation, and (3) explain why or why not.
By February 2005, the undergraduate student government had endorsed PCAIR’s proxy voting committee proposal.  Shortly thereafter, the University announced at that it would be conducting a formal review of its proxy voting policy.  The results of this review were to be presented to the Board of Trustees in May 2005.  (I cannot find any information about these results or the presentation.)
As best as I can tell, PRINCO does not release any lists of current or past investments, nor does it release its proxy voting record.
